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If a picture is worth a thousand words,
then the faces staring out at us from
the black and white photos on these
pages tell a story that must be heard.
They represent the men
and women who
fought through
the Great
Depression,
then
struggled
to survive
on farms
across the
rural countryside.
This was the
generation that formed Central Electric
—our parents and grandparents—a
dedicated group who ultimately made
life better for all of us by forming the
electric cooperative that brought power
to our community and changed our
lives forever.
Today, we cannot imagine life without
the conveniences of electricity. We will
never know the hardships faced by the
families who lived each day without it.
At Central Electric, we’re here to make
sure your family never has to. Our
team works hard to deliver the reliable
power you’ve come to depend on 24/7.

sage:

Electric cooperatives bring hope and light to
90 percent of rural Americans. Formed by
local people who needed electricity to power
their homes, farms and businesses, the
cooperative utility is a testament to what can
happen when people work together.
That spirit of cooperation and progress
still motivates us today, as Central Electric
celebrates 75 years of delivering affordable,
reliable power to you, our member-owners.
In the process, we’ve improved the quality
of life in the communities we serve, and we
continue to advance with new technologies
and services.
Our membership has increased from a
handful of families and a few miles of line to
more than 22,000 members and 2,500 miles
of line. One thing has remained the same:
You depend on us to keep costs down and
rates affordable.
That’s why our staff continually examines
operating costs and wholesale power costs.
We target ways to operate efficiently and
avoid frequent rate increases. As a result,
when energy prices dropped slightly in 2015
and actual costs were lower than budgeted,
the cooperative passed along a credit to
you. Members saw a credit of $16.70 per
1,000 kWh used on December 2015 bills.

Board President Rebecca Cogan and CEO Morris McClelion lead the cooperative today.

We’re keeping those kinds of member benefits
in mind as we explore renewable energy
options. A new Community Solar project has
been added to the cooperative’s renewable
energy portfolio. It will help us balance our
power sources and allow members to engage
with a renewable source within the confines of
our community.
New technologies are allowing us to increase
power reliability and manage demand for
electricity during times of peak load. We are
also further strengthening our cybersecurity
efforts to keep your personal information safe.

was built. Central is proud to put money back
into your pockets and into our local economy
through the return of capital credits each year.
Capital credits are the members’ share of
what’s left over after we have covered the cost
of expenses and set aside appropriate funds
for emergency situations and regular growth
projects. They reflect your ownership in the
cooperative. We are also proud to give back by
sponsoring community ventures and outreach
programs to benefit students, nonprofit
organizations and charities.
Electric co-ops were built by the people and for

All of us at Central Electric are still keeping the
people we serve in mind first and foremost.
Helping enhance the quality of life is one of
the foundations upon which the cooperative

the people. After 75 years, that value remains
intact and vital. Central Electric will continue to
put you, the members, first as we move ahead
together into a very bright future.

At Central Electric,
we demonstrate our
concern for community
by giving back. In 2015,
nearly 45 nonprofit
organizations and
charities were awarded
grants funded by the
Operation Round Up
program. The program is
supported by members
choosing to have their
bills rounded up to the
nearest dollar.

Investing in Local
Communities

Here at Central, we know that reliability
and efficiency are just as important to
you as they were long ago for our first
members. Gone are the days when poles
were set by hand and members mailed
their own meter readings to our office.
Central has kept pace with the changing
times and streamlined processes through
modern equipment and technology.
We realize that today’s members use
computers and smart devices to get
information about electric use and to pay
bills. That’s why we’re continually making
upgrades to our system and providing
you with convenient and secure ways to
interact with us online.
We’re proud to report that in 2015 our
reliability rating was 99.96 percent. That’s
a number we want to keep high. We
provided increased reliability to members
in the southern portion of our system by
adding a new transformer and making
other necessary equipment upgrades in

Central Electric has always made it a priority
to deliver safe, uninterrupted service. We are
proud to report a reliability rating in 2015 of
99.96 percent.

the Johnsonville Substation. Providing
you with safe, uninterrupted power
remains one of our top priorities.
Central’s information technologies team
is looking out for you, too. During the
past year, we have focused on advancing
several layers of network security to
safeguard sensitive data. In today’s age
of evolving scam artists who attempt
to gain access to personal information,
our employees are an extra layer of
protection. They’ve been trained to
recognize when someone is attempting to
compromise the network and equipped to
handle these situations.

Central gave back more
than $135,000 to local
communities in 2015,
continuing our rich heritage of helping
our neighbors and providing educational
opportunities for young people. The
cooperative contributed $124,000 in
grants to benefit nonprofit organizations
and charities through Operation Round
Up®, a voluntary, member-funded
program. We continued to support local
educators, awarding $10,000 in Bright
Ideas grants for their engaging and
innovative classroom projects for
area students.

Sharing Renewable Benefits
In December 2015, Central Electric invested in
renewable energy through Community Solar.
This project will help meet the demand for
electricity and allow community members to
share the benefits of solar power.
Community Solar also provides the opportunity
for area students to learn about renewable
energy right here in our backyard. We can all
explore the benefits of this renewable source
together while enjoying reliable power at a
competitive cost.

The cooperative once again provided
exciting, once-in-a-lifetime opportunities
for area young people. Last summer,
we sponsored two high school juniors to
represent Central Electric on the North
Carolina Electric Cooperative Youth
Tour in Washington, D.C., awarded
basketball camp scholarships to
middle school students, and assisted
high school seniors with college
expenses through community
college scholarships.

Although we share a common heritage with
more than 900 electric cooperatives across
the nation, the members and employees of
Central Electric have a unique story. It threads
through Central’s history, weaving our lives
together over the past 75 years and paves the
way to the dawning of a powerful future.
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After World War
II support efforts
delayed progress,
Mr. and Mrs. June
Cole become
the first Central
Electric members
to receive power.

Spout Springs
substation built to
serve growth in
the area between
Sanford and
Fayetteville.

Hurricane Fran
makes landfall on
the N.C. coast,
leaving every Central
member without power.
Crews worked nonstop
for over a week to
restore service.

Powered by voluntary
contributions from
members, Operation
Round Up awards
the program’s
first grants to
local nonprofit
organizations.

Central Electric
launched a
community solar
project that will
help add a
renewable energy
source to the power
supply portfolio.

Each year, Central Electric informs you on
how your cooperative dollars have been used.
Through the years, our team has made it a
priority to manage controllable costs and keep
rates affordable. Central’s Board of Directors
and many of our employees are members of
the cooperative, just like you.
Central Electric’s membership fees, patronage
capital and other equities total more than
$41.8 million and represent 40.07 percent
of assets. These funds are invested in the
cooperative’s lines, transformers, poles, trucks
and equipment.
Operating revenue increased 0.1 percent this
past year and the total cost of supplying electric
service decreased 0.5 percent. Wholesale
power was the largest expense item,
representing 65.31 percent of all expenses.

Operating revenue increased
0.1 percent this past year while the
cost of supplying electric service
decreased 0.5 percent.

As a cooperative, a percentage of our
operating margins (the difference between
revenue and cost of service) are posted to
each member’s patronage capital account. In
2015, operating margins were 1.75 percent
compared with 1.30 percent in 2014.
The average number of consumers served
increased by 2.26 percent in 2015, compared
with 1.1 percent in 2014. The 2015 monthly

To assist your review of our financial condition,
we have published a simplified Balance Sheet and
Statement of Operations in this report for the 2015
and 2014 calendar years. The accounting firm of
Adams, Jenkins, and Cheatham completed its audit of
Central Electric in April 2016. Copies of the report will be
available at the Annual Member Meeting, as well as the
Central Electric business office. The report shows your
cooperative is financially sound.

Balance Sheet

2015

2014

as of Dec. 31

$107,935,890

$ 106,930,295

651,453

681,241

(32,614,965)

(32,204,971)

11,959,586

11,217,255

1,036,532

946,654

330,153
185,614

56,149
129,492

6,034,125

5,206,130

Material and Supplies

987,306

1,477,881

Prepayments and Accrued
Assets
Regulatory Assets

122,331

105,719

3,527,485

821,453

Deferred Debits

4,320,891

3,579,829

$ 104,476,401

$ 98,947,127

$ 46,975,961

$ 43,529,908

1,558,910

1,582,193

822,656

597,757

Accounts Payable

2,496,223

3,560,988

Accumulated Operating
Provisions
Current Maturities Long
Term Debt
Other Liabilities

6,480,200

6,000,246

2,366,125

2,026,362

1,916,858

1,718,442

95,920

99,035

41,763,548

39,832,196

$ 104,476,401

$ 98,947,127

Investments/Association/
Organizations
Cash

average residential kilowatt hours (kWh)

Temporary Investments
Notes Receivable

sold was 1,571 kWh.

Accounts Receivable

Total
Liabilities:
Long Term Debt: RUS, FFB,
CFC, NCEMC
Consumer Deposits
Notes Payable

Key Statistics
At Year Ending:

2015

2014

2013

2012

2011

22,205

22,051

21,777

21,219

20,850

Miles of Line Energized

2,489

2,475

2,450

2,427

2,402

Patronage Capital & Other
Equities

Average Residential kWh Used per Month

1,571

1,652

1,565

1,447

1,365

Total

Number of Consumers Served

Membership Fees

2014

as of Dec. 31
Operating Revenue:

$ 49,097,766

$ 49,148,662

Expenses:
Cost of Purchased Power

$ 31,505,036

$ 32,221,457

7,191

5,757

Distribution Expense-Operations

3,694,093

3,230,950

Distribution Expense-Maintenance

2,125,857

2,011,193

Consumer Accounts Expense

1,834,723

1,650,670

428,275
166,611

370,582
153,115

Administration & General Expense

3,366,230

3,116,232

Depreciation & Amortization
Taxes

3,292,036
(14,757)

3,182,136
821,132

Interest on Long-Term Debt

1,833,113

1,744,492

Total Cost of Electric Service:

$ 48,238,408

$ 48,507,716

Margins:
Operating Margins
Non-Operating Margins

$

859,359
2,190,096

$640,946
2,317,770

Total Margins:

$

3,049,455

$ 2,958,716

Transmission Expense

Consumer Service &
Information Expense
Sales Expense

Assets:
Electric Plant at
Original Cost
Construction Work
in Progress
Less Depreciation

2015

Statement of
Operations

It really pays to be a member of Central
Electric. As a member of the Cooperative,
you are also an owner. Every year, as
financial conditions allow, each member’s
share of the capital left over after expenses
are paid and some funds are set aside for
emergencies and the future, are returned to
the membership. These are called “capital
credits”—a benefit that puts money back
into members’ pockets and adds even more
value. In 2015, Central returned capital
credits allocated for service years 1995 and
1996. More than $8 million in capital credits
has been returned to members over the past
seven years!
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