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EXECUTIVE MESSAGE
Central Electric is truly “your cooperative.”

for many years, attending countless

We exist to provide safe, reliable power at

meetings, keeping up — and ahead of — a

the lowest competitive cost for the people

fast-changing industry.

we serve — called members.
In 2014, two directors retired from the
The past decade in the energy industry

Board with a combined total of 37 years of

has seen tremendous innovations that

service: Carl H. Outz and R.G. Wadsworth

are improving our ability to provide safe,

Jr. These two gentlemen have experienced

reliable power and tools to help keep your

many changes and challenges in our

energy bills under control.

business and have helped us grow strong.
We extend our appreciation to them.

From advances in LED lighting, to real-time
monitoring of the electric system, we at

We welcome Board appointees Henry

Central Electric are keeping our focus on

Outz, who is completing the unexpired

what is best for the communities we serve.

term in District 2, (Chatham and Randolph

We know you’re depending on us.

counties), and Timothy Priest in District 4,
(Moore County).

For the past 74 years, our business has
been built on trust. Local people formed,

You’ll be able to talk with them and other

built and have led this utility. And today,

Board members when you attend the

your neighbors, who are also your friends,

Annual Member Meeting, Oct. 2. Central

continue to operate your cooperative in

Electric’s directors and staff depend on

this best way possible.

communication from the people we serve
to help us be a better and more efficient

At Central Electric, members, who are also

energy provider.

owners of the cooperative, always have
a voice in our direction. This has been a

You’ll be able to meet employees, like

cornerstone of our success over these

Tommy Duckworth, line superintendent

many years.

and safety coordinator, and Harris
Morrison, journeyman lineman. These

One way members exercise their

outstanding men have often used their

ownership is electing Central’s directors.

own money and vacation time to lend a

These 10 dedicated individuals provide

neighborly hand overseas. In 2014, they

leadership. Several of them have served

traveled to Papau New Guinea to rebuild

Board President Rebecca Cogan and CEO Morris McClelion
a hydroelectric power delivery system for a

cooperative enters its 75th anniversary

hospital. Thanks to their efforts, the medical

year in 2016, we will keep our focus on

team there now has access to reliable

providing affordable, safe, reliable power

power needed for surgery and routine care.

for many years to come. After all, this is
your cooperative.

That’s why Central Electric named these
two as the first recipients of the 2014
Touchstone Energy® Power & Hope award.
It honors co-op employees who have gone
the extra mile to help people in need.
The directors and Central Electric staff
are local community members, who are
also your friends and neighbors. As your

You’re Invited!
Come elect your Board of Directors, learn more
about your electric cooperative and enter to win
prizes at the Annual Member Meeting, starting at
7:00 p.m. on Oct. 2, 2015 at the Dennis A. Wicker
Civic Center in Sanford.

FINANCIALS
Treasurer’s Report

of service) are posted to each member’s

To assist your review of our financial

operating margins were 1.3 percent

condition, we have published a simplified

compared with 1.39 in 2013.

patronage capital account. In 2014,

Balance Sheet and Statement of Operations
in this report for the 2014 and 2013

The average number of consumers

calendar years.

served increased by 1.26 percent in 2014,
compared with 2.7 percent in 2013. The

The accounting firm of Adams, Jenkins, and

monthly average residential kilowatt hours

Cheatham completed its audit of Central

(kWh) sold increased 5.56 percent in 2014,

Electric in April 2015. Copies of the report

compared with 8.15 percent in 2013.

will be available at the Annual Member
Meeting, as well as the Central Electric
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On the Balance Sheet, you will note total
assets increased by more than $7 million
during 2014, raising the depreciated
value of assets to more than $98 million.
Central Electric’s membership fees,
patronage capital and other equities totaled
$39,931,231. This member-furnished capital
represents 40.36 percent of assets. These
funds are invested in Central Electric’s
utility plant (lines, transformers, poles,
trucks, etc.).

EXPENSES IN 2014

The Statement of Operations shows
21%

Operations Expense

66%

Cost of Purchased Power

over 2013. Wholesale power, the largest

6%

Depreciation

expense item, represented 66.43 percent

4%

Interest Expense

1%

Total Operating Margins

2%

Taxes

operating revenue increased 6.12 percent
over 2013. The total cost of supplying
electric service increased 6.21percent

of all expenses.
As a cooperative, our operating margins
(difference between revenue and cost

Balance Sheet

Statement of
Operations

2014

99,558,379

Operating Revenue:

$ 49,148,662

$ 46,314,517

Expenses:
Cost of Purchased Power

$ 32,221,457

$ 30,198,308

2013

2014

as of Dec. 31

2013

as of Dec. 31
Assets:
$ 106,930,295

Electric Plant at Original Cost

$

681,241

1,720,798

Less Depreciation

(32,204,971)

(31,917,348)

Investments/Association/Organizations

11,217,255

9,751,564

Transmission Expense

5,757

3,661

Cash

946,654

1,745,710

Distribution Expense-Operations

3,230,950

2,936,947

Temporary Investments
Notes Receivable

56,149
129,492

325,060
89,061

Distribution Expense-Maintenance

2,011,193

1,749,399

Accounts Receivable

5,206,130

5,627,542

Consumer Accounts Expense

1,650,670

1,270,373

Material and Supplies

1,477,881

1,075,291

105,719

95,956

370,582
153,115

409,352
157,141

Administration & General Expense

3,116,232

2,906,931

Depreciation & Amortization
Taxes

3,182,136
821,132

3,050,754
1,427,627

Interest on Long-Term Debt

1,744,492

1,560,178

Total Cost of Electric Service:

$ 48,507,716

$ 45,670,671

Margins:
Operating Margins
Non-Operating Margins

$

640,947
2,317,770

$

Total Margins:

$

2,958,717

$ 5,515,884

Construction Work in Progress

Prepayments and Accrued Assets

821,453

0

3,579,829

3,855,881

$     98,947,127

$      91,927,894

Regulatory Assets
Deferred Debits
Total
Liabilities:
Long Term Debt: RUS, FFB, CFC, NCEMC

$     43,529,908

$

39,601,111

1,582,193

1,668,539

597,757

1,258,137

Accounts Payable

3,560,988

3,153,318

Accumulated Operating Provisions

6,000,246

5,578,346

Current Maturities Long Term Debt

2,026,362

1,380,173

Other Liabilities

1,718,442

1,786,349

99,035

97,430

39,832,196

37,404,491

$      98,947,127

$      91,927,894

Consumer Deposits
Notes Payable

Membership Fees
Patronage Capital & Other Equities
Total

Consumer Service &
Information Expense
Sales & Expense

643,846
4,872,038

CAPITAL CREDITS
Central Electric is a cooperative, owned by the people
we serve. They are more than customers. Here at
Central, they are our friends and neighbors, as well
as members.

Key Statistics
At Year Ending:

2014

2013

2012

2011

2010

22,051

21,777

21,219

20,850

20,505

Miles of Line Energized

2,475

2,450

2,427

2,402

2,379

Average Residential
kWh Used per Month

1,652

1,565

1,447

1,365

1,456

Number of
Consumers Served

One way ownership is reflected is through capital
credits. These are members’ share of what’s left over
after we have paid the costs of delivering power, and
set aside appropriate funds for emergency situations
and regular growth projects. When we are financially
able to do so, these capital credits are distributed
to members after a period of time. That means the
member-owners financially share in the successful
operation of the cooperative.
The total amount Central Electric retired in 2014 was
more than $535,000, bringing the six-year total to more
than $7 million.
Capital credits. They demonstrate one more way
Central Electric is uniquely your cooperative.

RELIABLE, AFFORDABLE POWER
The industry is seeing many innovations
that are increasing our ability to bring safe
and reliable power to those we serve. At
the same time, we can provide tools to help
keep individual energy bills under control.
In 2014, upgrades to the Johnsonville and
Spout Springs substations helped ensure
more reliable electric service to those areas.
Equipment improvements across the system
are improving efficiency for new, as well as
existing consumers.
Testing for commercial and industrial
accounts also took place in 2014 to
ensure accurate meter readings. This is
especially important for new businesses
and educational facilities, such as Highland

These improvements are always made
with an eye on keeping rates as low as
possible. In early 2014, a study revealed

Middle School.

a rate adjustment was needed. While the

We continually replace meters with

driving force, increasing expenses, such as

advanced meters that transmit and receive
data automatically and securely. Remote
meter-reading technology saves time and
money, while two-way communication
enables better notification when there’s
an outage or issue that needs to be

rising cost of wholesale power was the
upgrading the power delivery system added
cost pressures.
Changes in N.C. tax law also affected power
bills. The state eliminated an energy tax
that was included, but not itemized, in the

quickly addressed.

electric rate, but then increased the sales tax

Members can now monitor their home’s

Board of Directors approved an electric rate

power use more closely from the “Manage
Your Account” tab at CEMCPower.com, and
we’re working on other online services.

to 7 percent. To offset these changes, the
decrease. The overall result was a slight tax
increase on power bills.

NEIGHBORS HELPING NEIGHBORS
Operation Round Up® is a great example of the

students from across America on a week-long

positive impact of neighbors helping neighbors.

experience to learn more about the important

Through this program, the monthly bills of

roles electric co-ops have in their communities,

participating members are “rounded up” to

to meet members of Congress and to have

the next highest dollar, with the extra cents

fun with other young leaders while in our

going into the Operation Round Up Trust Fund.

nation’s capital.

While the average yearly contribution is $6,

This cooperative continues to be involved in

donations in 2014 totaled more than $109,600.

many aspects of business development. Last

This allowed the Operation Round Up Board

year, Central provided a no interest loan to

to award 36 grants to local, nonprofit groups

the Sanford-Lee Airport Authority through a

to address food, shelter, clothing, education,

USDA program that funds rural projects through

healthcare and other vital community needs.

local cooperatives.

Central Electric itself invests in programs that

The loan funds the N.C. Forest Service’s

provide educational opportunities. These

expansion of airplane maintenance operations,

include scholarships for local college students,

creating or relocating 14 jobs to Lee County.

and classroom grants to teachers as part of the

Additional planes being fueled at the airport will

Bright Ideas program.

also increase fuel sales, generating revenue the
airport can use to grow.

The cooperative also helps develop local
students through Touchstone Energy® Sports

At Central Electric, as your friends, your

Camp scholarships and the Electric Cooperative

neighbors and your cooperative, we continue

Youth Tour to Washington, D.C.

to work every day to provide value to the
communities we serve and to you, our

In 2014, Thomas Cox represented Central

members.

Electric on the Youth Tour. He joined 1,500

The industry is seeing many innovations

keep individual energy bills under control.

that are increasing our ability to bring safe
and reliable power to those we serve. At

In 2014, upgrades to the Johnsonville and

the same time, we can provide tools to help

Spout Springs substations helped ensure
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